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Population : about 21,7 mil.
habitants

Surface : 238 391 km2
PIB (e): 97 bil EUR in 2006;

(+7,7% compared to
2005)

(4380€ /habitant)
Inflation: 6,7%/2007
Average net wage: 279€/2007;

Road infrastrucutre: 78 500 km,
acces to 4 european corridors;

Railroad infrastructure : 11 000
km;

Black Sea ports : 2;
Danube ports : 17;
Airoports : 18.
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omotive market — a continuous growt
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100000 -

200.000 Vehicles

50000 -

0-
2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007

0 Auto 66276 | 72157 | 88804 | 106763 | 145120 | 215532 | 256364 | 312589
0 Com<3,5to 14081 | 14998 | 18645 | 23596 | 29606 | 34285 | 30117 | 53133
B Com>3,5to 3813 | 4365 | 4551 | 4946 | 6201 | 6597 | 10681 | 17700

B Total new veh | 84170 | 91250 | 112000 | 135305 | 180927 | 256414 | 297162 | 383422 lus 144.301 sh vehicles =527.723
total market

Estimated turnover surpasses 6 bil € in 2007.

In 2007 Romania became the first market within the PECO countries
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TOTAL vehicles and

LCV manufactured in
2007 :

241.775 ,(+13.1%

compared to 2006),

from which:

Dacia: 222.914

Daewoo: 18.861

250000

200000

150000

buc

100000

50000

2000 2001 2002 2003 2004 2005 2006 2007
O Autot 64181 | 56774 | 65266 | 75706 | 98997 | 174538 | 201663 | 234331
Ocom<3,5to 13180 | 11611 | 13721 | 19303 | 22946 | 20078 | 11926 7444
B Colectii CKD 32000 | 91000 | 120000
B Total 77361 | 68385 | 78987 | 95009 | 121943 | 194616 | 213597 | 241775
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772 13257 11008 9230 16985 58653 88931 128411

Note: in 2006 and 2007 were exported only Dacia
Logan vehicles

5-The evolution of vehicle expor —
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2. DACIA, « THE LOCOMOTIVE »
OF THE AUTOMOTIVE SECTOR
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VEHICLES PLANT
223 000 vehicles

DACIA PITESTI

Z ¥ N

SUPPLIERS PARK
50% of purchases

MECHANICAL PLANT - Front and back trains

- Door panels

214 000 engines - Seats
- Wireharnasses
206 000 gearboxes - Air conditionning equipments

222 000 transmissions - Exhaust...
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VEHICLES PLANT
400 000 vehicles

DACIA Pitesti

: Evoluti

onin

DACIA PITESTI

Z ¥ N

SUPPLIERS PARK
50% of purchases

MECHANICAL PLANT

- Front and back trains

- Door panels

400 000 engines

- Seats

- Wireharnasses

600 000 gearboxes
460 000 transmissions

- Air conditionning equipments
- Exhaust...
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SUPPLIERS

+ 5\
DACIA PITESTI RI R

400.000 veh per year
# 70%
+ MPR + CKD ey RUSSIA 60 000 veh
70%
l ! ey MOROCCO 30 000 veh
70%
ey COLUMBIA 15 000 veh
ROMANIA EXPORT 40%
140 000 veh 260 000 veh ? IRAN 300 000 veh
in over 50 ey INDIA 50 000 veh
countries 39,
=== BRAZIL
......... » CHINA
""""" » SOUTH AFRICA
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3. SUPPLIERS NETWORK
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Total estimated turnover for 2007: ACAROM has 114 members

About. 4 bil euro -—!
Constructors in Europe
renc \ ﬁ
\| F2,3...german and loca
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DIrancnes  gen

Renault
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v

F1= network to be developed (Ford v A 4

Dacwoa @ P —
F2= to reuse / develop < |
Ford A "

F3.4..= to reuse

F1,2...- supplier tier..., SP = Spare Pa®pgrtunitati de colaborare romano-suedeze
Jan 15th 2008 17




3.2 Questions and answers

Labour cost: average net wage 279€/month/2007 taxe:33%employee,30,7% employer

Labour qualification: good level ilities cost : simmilar to EU countries

Local R+D :There is potent Industrial tradition: ok,useful

Business environement:

Property rights:OK v

Communications infrastructure:

Authorities: encourage FDI perfectible

: ; - Geoeconomic context= favorable
Capital safety:OK for the current stage

Local auto industrial system: in positive rapid evolution

Generally positive answers
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SATU MARE

DRM Lisa Dralmaier Sisteme Electrice

Phoenix Romania SRL
Schlemmer Romania
Autonova

Woco

ALBA
Star Transmission Cugir

ARAD

Takata Petri Romania

Leoni Wiring Systems Arad
Alkoa Fujikura

EKR Elektrokontakt Romania
Bos Automotive Products
Nexans Romania

Yazaki Component Technology
Valvetek

Alcoa Romania

Coindu Romania

ERT Group Automotive
Silmet Romania

Silmet Technology

TIMIS

Continental Automotive Produc
Delphi Packard Romania
Kromberg & Schubert Romanie
Eybl AutomotiveRomania
Siemens Vdo Automotive

Eybl Automotive Components
DSR DraxImaier Serviceleistun
Romania SRL

Hella Lighting Romania SRL
Dura Automotive

Coficab Eastern Europe SRL
Valeo Lighting

Elba SA

TRW

Hella Electronics Romania
Mahle Componente de Motor
MGI Coutier

Plastique Forme

SR e ey
3.3 Productionlo

CLUJ

Automobile Componente Electrice

Eckerle Romania

Ruwel Romania
Trelleborg Romania SA

SALAJ
Michelin — Silvania
Michelin Romsteel

ROMBAT

FAPA
BIHOR Matricon
Autoflex SRL
Ficamt SA
UAMT
Capirom

VALCEA

Magnetto Wheels SIBIU
EMARC Thyssen Krupp Billstein Compa
Styria
HUNEDOARA OLT Kuhnke Production Romania
Sews Romania SRL

Pirelli Tyres Romania Faurecia SeatingTalmaciu SRI

gg‘éf z;{f:grsgﬁits%sast Pirelli Cord Romania BUCURESTI Brandl RO 33|_
AL, Honeywell Garrett '?;\lkF;tZullg?ingi t?iELSF{L
Effrt;?: paral Kromberg&Schubert Medias
Bosch Continental
Siemens Styria Arcuri

; > Marquardt Schalsysteme SCS
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BISTRITA NASAUD
Leoni Wiring Systems

HARGHITA
Parat Ro SRL

BRASOV

Autoliv Romania

Ina Schaeffler

Rolem

DTR Lisa Draximaier SistemeTechnice
DPR Draxlemeier Procese de Productie
Stabilus Romania

PRAHOVA

Freudenberg Flexibile Frana
Calsonic Kansei

Johnson Controls

Yazaki Romania

Vitoria Floresti / Michelin

ARGES

Johnson Controls Romania
Lear Corporation Romania
Auto Chassis International Romania
Valeo Climate Control

Valeo Electical Connective
Euro Auto Plastic Systems
Borla Romcat

Ronera Rubber

Dow Automotive

Automotive Complete Systems
Inginerie et RealisationsIndustrielles
Segula Integration

AKA

Takosan

Cortubi

Inergy

GIC-NOSAG

Lisa DraxImeier

Metzeler

MPI

Lamberet

Piroux Industries

Technoplast

Lamberet 1 9
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35 « ARGUMENTS » for continuing to develop the vehicles
and parts production

Economical and social aspects:

o Vehicle density still low : 207 vehicles/1000 hab

o Revenues from work abroad

o Unique tax fee (16%) contributes to revenue increase
o Continuous economical growth

o Attractive credit systems

o Over 150000 employments are linked to the automotive
sector
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2006 2007, ACAROM estimate
B Vehicles,total 2200 2600
B Of which Dacia+RIR 1884 2280
B TOTAL Auto parts 3000 3680
O Total automotive industry 5200 6280
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3.6 Foreign direct investments have brought technological

progress in the automotive sector

o Dacia and it's « key » suppliers are local branches of transnational
iIndustrial groups; the process is expanding upwards. Dacia and its
suppliers have invested in Romania over 2,5 bil Euro.

o Most of the traditional local suppliers realised J-V with major
foreign suppliers;

o The purchase of the former Daewoo plant in Craiova by Ford, with
visible effects starting in 2009. Total estimated investments 675 mil
Euro.

o Major parts of the conception process for vehicles and and exterior
parts, relevant to this being the New Engineering Center Renault
Technologie Romania, the centres Continental, Siemens, Delphi
etc.
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sector
Potential Priorities
© Low labour costs; workers * New FDI projects with high
adaptability to the new added value+developing the
~ Local suppliers network and current ones.

existant industrial
infrastructure

- Technical universities
network with R+D
departments

-~ Support from the
authorities

"~ —3.7. Potential and prlorltles in the romanian automotlve

* Increase of competitivity for
local parts.

® Acces to new markets.

* Developing automotive R&D =
pillar for ensuring the future of

the automotive industry.

International corporations will remain « the pilots » of the

automotive sector development; they must won over and secured

on @dong termebasgigno-suedeze
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,--xff”//L;;éAROM: support forﬁgi&_ﬁiﬁg the suppliers

ACAROM- the Romanian Manufacturers Association
membre of ACEA and ODETTE International :

a ACAROM is representative at a national level, 114 membres,
including Dacia.

a offers information concerning it's members, their technological
profiles, development trends of the automotive sector;

a facilitates reunions with local suppliers

a offers support in order to find suppliers, depending on their field of
activity

ACAROM works in partnership with:
BRD- Groupe Société Générale in order to financially suport the new

investments
and
ARIS- The Romanian Foreign Investment Agency
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ACAROM

> Adress: Str. Banu Maracine, bl. D5,Pitesti,
110914, Arges, Romania

> Tel / fax: + 40 248 217 990
+ 40 248 219 958
+ 40 248 211 245

> e-mail: acarom@acarom.ro

> site: www.acarom.ro
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